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High dependence on natural gas revenues increases budget deficit and/or triggers growth slowdown.

Source Likelihood Impact
DOMESTIC RISKS
Higher inflation than expected Medium High
Foreign inflows, wage increases and money growth trigger higher inflation which the CBM is unable to control due to lack
of capacity.
Political instability Low Medium
Ethnic and religious tensions undermine confidence and delay economic reforms.
Limited administrative capacity Medium Medium
The public sector is unable to cope with the speed of the reform program, leading to slippages and undermining confidence.
Natural disaster stalls growth and increases fiscal pressures Low Medium
Myanmar's largely agriculture-based economy remains vulnerable to cyclones.
Faster than anticipated investor response to reforms (upside) Medium High
Economic and political reforms balster confidence and accelerate FDI and growth.
EXTERNAL RISKS
Global oil shock triggered by geopolitical events Low Low
Qil prices rise to $140/barrel.
Appreciation of the kyat in real effective terms Low Medium
Appreciation could erode competitiveness.
Deeper than expected slowdown in emerging markets Medium Low
Lower than anticipated potential growth affects Myanmar's economy.
Decline in natural gas prices Low High
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