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Domestic Forex account allowed

The RBI allowed resident Indians to open domestic foreign currency account without any limit on the balances to be kept in an account. A resident of India can now open, hold and maintain a foreign currency account with a licensed bank that is also an authorized dealer. 

· Account to be in current account form

· Account to have a cheque facility

· Balance in the account can be used for travel, treatment abroad, education etc.

No hedging opportunity in new forex norms


The new resident foreign currency (domestic) accounts that have been permitted by the Reserve Bank do not represent any deviation from the country’s established policy of extreme caution in full convertibility of the rupee, said Dr Y V Reddy, former RBI deputy governor and currently India’s representative on the board of directors of the International Monetary Fund (IMF). The new facility only offers a convenient way of holding operational balances, and not any hedging facility as no interest accrues on the deposits, Dr Reddy pointed out.

Investors bring in just 43% of planned FDI


Cumulative foreign direct investment (FDI) since 1991 has been a little over 43% of the amount committed. Over the past 12 years FDI inflows added up to US $ 25.25 billion, as against a commitment of US $ 58.24 billion. 
 
Sweeping reforms recommended by the Kelkar panel


The Kelkar committee on direct taxes has recommended one-stroke cleaning up of all income-tax exemptions (including the standard deduction for salaried employees), significant reduction in tax rates and sweeping liberalisation of procedures. The recommendations were submitted to finance minister Jaswant Singh on Saturday. Individual income up to Rs 1 lakh should be free of income tax while those earning between Rs 1 lakh and Rs 4 lakh should pay 20% and income above Rs 4 lakh should face 30% income tax, the high-powered task force has said in its consultation paper which was made public here on Saturday. 

 

The solution offered for simplifying corporate tax is to reduce the level of taxation to 30% as compared to the current level of 36.75% while scrapping all exemptions. “For foreign companies, the tax rate should be reduced to 35% as compared to the current level of 40%,” Dr Vijay Kelkar, advisor to the finance minister, said at a media briefing. 

 

MSCI may raise India weightage


India's weightage in the Morgan Stanley Capital International indices may increase marginally to 4.5% after the RBI allowed foreign investors to buy up to 49% of HLL's equity, previously they could hold up to 24%.

Forex reserves decline by $19m


Cash with the public has shot up and demand deposits fell as spending rose in the build up to Diwali. The WSS shows that total foreign exchange reserves, including gold and SDR fell $19 m during the week ended October 25 to $64,039m. The dip in reserves has been on account of a fall in foreign currency assets. This was due to intervention by the central bank which sold dollars to stabilise the foreign exchange market.  

 

Inflation up by 2.89%


A sharp rise in petrol and diesel oil prices led to a marginal 0.06 per cent rise in inflation to 2.89 per cent for the week ended October 19.  The surge in the point-to-point price change, measured by wholesale price index (WPI), was contained by dip in the price of primary articles including vegetables, eggs, meat and fish, apparently avoiding the "contagion effect" of oil price hike. Inflation, which had plummetted consecutively for five weeks, was 2.83 per cent in the last reported week and 2.72 per cent in the year ago period. 

Imports spurt 30% in September


Indicating a significant pick-up in industrial demand, India’s imports increased 30% during September 2002 as compared to the same month of the previous year. Imports, mainly non-oil imports, have been showing a sluggish trend all along. The trend has now been reversed with the strong demand leading to spurt in imports. The strong showing in import growth, including a major increase in the oil import bill, accompanies signs of a revival in industrial growth. On the other hand, exports have performed satisfactorily and the trade deficit has also declined during the first half of the current financial year. 

 

Exports rise 13.5% during the first half of 2002-03

The average export growth now 13.5% during April-September against the target of 12% set for the current fiscal. 

Small-savings up by 27% during the first half of 2002-03

The small-savings has gone up by 27% in the first-half compared with rate achieved during the same period of the previous year.

Manufacturing improved, Services Sector affected in Q1: CII Study

Profitability Trends

	
	Manufacturing 
	Manufacturing
	Services
	Services

	
	Q1 2001-02
	Q1 2002-03
	Q1 2001-02
	Q1 2002-03

	Net Sales
	2.9
	6.0
	18.0
	-5.9

	Net Profit
	9.9
	29.6
	0.8
	-21.9


Tenth Plan for FDI cap hike in Civil Aviation

In a significant development, the Tenth Plan has favoured a hike in FDI in domestic aviation. To make the industry more competitive, it has also suggested that foreign equities should be allowed to fly on domestic routes. In fact, it went a step ahead and recommended that the international routes could be auctioned to private operators. In addition it has also recommended that there is a need for an independent regulatory authority. 

Korean Business in India

GM to launch Daewoo’s Nubira in 2003

General Mototors India, the domestic unit of the world’s largest automobile company, is planning to introduce Daewoo’s mid-sized Nubira in the Indian market some time in 2003. 

TV firm Oscar to tie up with Korean unit

Oscar International, the New Delhi based television manufacturer, which owns Oscar, the popular television brand of the 1980s, is close to tying up with a Korean no-consumer electronics firm. 

LG in a marketing tie-up for Home-Theatre System

In a strategic marketing alliance aimed at getting maximum mileage by exploring synergies, three brands, LG Electronics, Onkyo and Bowers & Wilkins (B&W) have tied up to market complete home theatre-systems. While LG provides the Plasma Display Panel (PDP) televisions and projectors, Onkyo markets receivers and DVD audio-video players and U. K. based B& W is a big name in speakers.

