KOREA’S PAPERLESS TRADING IAP


Paperless Trading Individual Action Plan



Objective

Taking into account diverse legal and regulatory frameworks in the region, APEC member economies should endeavour to reduce or eliminate the requirement for paper documents needed for customs and other cross-border trade administration and other documents and messages relevant to international sea, air and land transport, where possible, by 2005 for developed and 2010 for developing economies, or as soon as possible thereafter.



Guidelines

Recognising the enormous potential of paperless trading to expand business opportunities, reduce costs, increase efficiency, improve the quality of life and facilitate the greater participation of small business in global commerce, each APEC economy will:

(a) Establish a timetable for reducing or eliminating paper documents related to international trade.

(b) Provide a favourable environment, including through establishing a sound legal and regulatory framework, for the delivery of paperless trading systems

(c) Ensure that measures to replace paper documents for cross-border trade administration with electronic equivalents are media and technology neutral, secure and interoperable with and between all parties involved in the international supply chain of goods and services, 

(d) Note the important role the business sector plays in providing and using electronic commerce technology, applications, practices and services, and

(e) Co-operate with and enhance the capability of other APEC economies to implement paperless trading systems.

Collective Actions
APEC Economies may take Collective Actions relating to paperless trading in areas to be agreed. 



Economy’s Approach to APEC's Paperless Trading Goals in 2001

Korea plans to actively participate in the discussions on “paperless trade” within the APEC region. In paperless trade among APEC nations, we can expect a tremendous cut in trade-related costs, contributing to the prosperity of the region’s countries. If this goal is to be accomplished, member countries need to make close consultations to gradually reduce the amount of legal, regulatory and other unnecessary papers and to replace essential documents with e-paper.

Having already established KTNET in the early 1990s, Korea has been making efforts to launch EDI programs for trade, customs clearance and logistics procedures, getting one step closer to achieving a “paperless trade” in the country. Recently, KTNET is working with TEDI of Japan to link trade automation network, in an effort to realize paperless trade with Japan. Also, KTNET is cooperating with trade automation companies in China, Hong Kong, Taiwan and Singapore to achieve paperless trade.


Business and Government Documents - 2001



Criteria
Improvements Implemented in the past year
Current Requirements for Paper Documents
Timetable for implementing paperless trading
소관기관

Business to Government





Government import and export licenses (permits)
Korean Government had established ‘the Act on Promotion of Trade Business Automation” in 1991 in order to carry out comprehensive automation of rade-related procedures.

Since 1993, the government import and export permits had been given by EDI.
-
Korean Government is pursuing to install EDI systems in the institutes which do not have them
산자부

KTNET

Quarantine documentation
Food : System of electronic data interface (EDI) was introduced in 1998,11.

Animal, Plant, Fishery : Domestically EDI systems are connected between Quarantine organizations and Customs office, so Quarantine organizations can send Quarantine Certificates by  EDI systems
Regarding the Quarantine on Plant, Animal, Quarantine Certificate paper issued by export country is need.
As for the Quarantine on Plant and Animal, if bilateral coordination concerning technical and administrative issues are made, electronic Quarantine  Certificate can  replac paper document.

- Animal Quarantine : e-certificate is being used between Korea and Australia in a tentative basis.
농림부 

식약청

Certificates of Origin, Standards Certification
Once traders make an agreement with the Korea Chamber of Commerce and Industry(KCCI) to use KCCI’s “e-C/O service through Electronic Data Interchange(EDI) method, they can send C/O data to KCCI and receive authorized C/O data from KCCI.
Commercial Invoice

대한상의

Customs documentation


The KCS(Korea Customs Service) set up 「The 6-Year Master Plan for EDI-type Automatic Clearance Procedure」for the computerization of Import/Export Clearance administration in 1992, and developed EDI-type Import/Export Clearance System,  EDI-type Import/Export Cargo Management System, and CEDID(Customs EDI Drawbacks System) in 1997
KCS has established a Paperless electronic clearance system in most areas of Customs administration, as listed as follows; 

 - Export clearance paperless system(1995)

 - Import clearance paperless system(1998)

 - Automatic export clearance  system(2000)

 - Automatic import clearance  system(2001)


Customs documentations for import declaration

 - Import declaration(EDI transmission)

 - Invoice

 - Price declaration

 - Packing list

 - Duplicate of B/L(Bill of Lading), AWB(Air Way Bill)

 - Certificate of Origin (only for goods applicable) 

 - Required documents prior to the verification of goods selected to be  examined and confirmed by customs collectors

   (when the contents of conditions required for importation cannot be electronically identified)

 - Application for Duty exemption/abatement, etc. (only for goods applicable) 

Customs documentations for export declaration

 - Export declaration (EDI transmission)

 - Invoice

 - Packing list, etc.
 For an effective response to emerging 21C Knowledge-Information Society, KCS set up 「The 3-Year Master Plan for Intelligence-Oriented Customs Administration」and under this plan, pursues various projects such as CDW(Customs Data Warehouse), KMS(Knowledge Management System), RM(Risk Management), etc.

Furthermore, in line with growing popularity of the Internet, KCS plans to develop Internet-based import/export Clearance System for a more advanced and convenient form of  Clearance System. It is also intended to satisfy various demands and needs of customs service users
관세청

Payment of taxes and levies on traded goods and services 


In 1996, when a consignor pays duty to banks, banks notify the payment to Korea Customs and in 2001, Customs began to send Bill for Duty Payment to a consignor through EDI.

After a refund decision is made, the refund amount is automatically transferred to the bank account of the applicant, which he/she indicated on the application form.
In principle, drawback amount is audited retrospectively (post-audit manner). Exceptions apply to high-risk companies and goods where yield ratio may be audited prior to the drawback payment.

 

관세청

Ports and airports documentation
PORT-MIS EDI system
·Shipping company submits 9 types of EDI documents to the Regional Maritime and Fisheries Office(RMAFO) regarding vessel's arrival/departure and cargo handling activities under this system. 
KTNET is operating MFCS (Manifest Consolidation System), which is consolidating House B/L and Master B/L and submits it to Korea Customs.
Most of document transactions proceeded regarding vessel arrival/ departure or cargo handlings in Korean ports are already done via EDI.
No further specific plans required for electronic paper transaction
해수부

Land transport documentation
Paperless transactions between container terminals and transporters
Paperless EDI transactions have successfully settled in exchanges between domestic container terminals and bonded transporters.  A number of typical UN/EDIFACT messages such as COPINO, CODECO, and COREOR have been adopted and are being used
Import/Export Railroad EDI System

Korean National Railroad (KNR), working with the transporters, has strongly pushed forward for the adoption of electronic data transactions.  The EDI documents that have been adopted so far are those applicable to domestic transactions such as freight car distributions, rail cargo waybill, freight car shipment list, etc.  KNR converted from the traditional EDI system to XML EDI system in March 2001 to prepare for future upgrading of services.


건교부

Business to Business documents e.g. Insurance certificates, Letters of Credit, Bills of Lading
Insurance Certificate

Traders can apply cargo insurance from 1995, and exports insurance from 1996 to insurance company through KTNET’s EDI system.

Letter of Credit

KTNET started to provide L/C opening service from 1994 and other services like L/C notification, etc are being served now


KTNET

Annex : Paper Documents Mandated by Government

Documents such as the following:
Improvements Implemented in the past year
Currently Required Paper Documents
Timetable for further Improvements
소관기관

Declarations by Importers to Customs and other government agencies
Import declaration or acceptance is processed via EDI interlinking a network of Import companies, customs agents, banks, quarantine stations, food inspection offices, import related agencies and customs houses

In principle, when an import declaration is filed,  customs house only checks whether required documents are submitted and whether formal conditions are satisfied. When a checked document is considered to be normal and appropriate,  the declaration is accepted on an immediate basis. But a cargo/physical inspection might be carried out when it is judged there are high possibilities of concealments of illegal goods, and when it is deemed necessary to match the contents of declaration with actual goods. 

· The selection of cargo subject to an inspection is carried out by C/S (Cargo Selectivity) System
Through the electronic network interlinking Food Sanitation Office and Quarantine Office with other government agencies, KCS obtains Inspection Certificates and Quarantine Certificates  directly from these related agencies, and verifies them without receiving documents from importers. 
Customs documentations for import declaration

 - Import declaration(EDI transmission)

 - Invoice

 - Price declaration

 - Packing list

 - Duplicate of B/L(Bill of Lading), AWB(Air Way Bill)

 - Certificate of Origin (only for goods applicable) 

 - Required documents prior to the verification of goods selected to be  examined and confirmed by customs collectors   (when the contents of conditions required for importation cannot be electronically identified)

 - Application for Duty exemption/abatement, etc. (only for goods applicable) 


KCS will raise the ratio of Paperless Import Declaration from the present 30% up to 80%
관세청



Declarations by Exporters to Customs and other government agencies
Export declaration or acceptance is processed via EDI interlinking customs houses with export firms, customs brokers, banks, and other export-related agencies. 

Goods under 'automated processing' are processed automatically by Export Clearance System.

Goods under 'immediate processing' are processed immediately after an audit procedure. 

Goods under 'inspection processing' are processed after a physical inspection.

 - In principle, goods for exportation are exempted from a physical inspection. However, a physical inspection might be carried out when goods are selected as those requiring an inspection by the Export Clearance System or by C/S system. 

Export-accepted goods should be shipped on a foreign trade vessel or aircraft within 30 days from the date of export declaration acceptance
Customs documentations for export declaration

 - Export declaration (EDI transmission)

 - Invoice

 - Packing list, etc
KCS will raise the ratio of P/L Export Declaration from the present 96% to 98%
관세청



Payment Order
Since 1996, payment order service was provided by KTNET 


KTNET

Remittance Advice
Since 1996, remittance advice service was provided by KTNET


KTNET

Debit Advice
Since 1996, debit advice service was provided by KTNET 


KTNET

Credit Advice
Since 1996, credit advice service was provided by KTNET 


KTNET

Purchase Order

Paper P/O needed
In the PAA and KTNET-TEDI project, Purchase Order will be served together with other 3 initial electronic documents (Purchase Order, Packing List, Advanced Shipment Notice and Invoice)
KTNET

Purchase Order Response

Paper P/O Response needed

KTNET

Waybill

Paper Waybill needed

KTNET

Bill of lading
Foreign Exchange Bank of Korea and Tokyo Mitsubishi Bank of Japan has agreed to implement electronic Bill of lading for the Korea-Japan Trade Network Project that is being conducted by KTNET of Korea and TEDI of Japan. In the year 2002, the electronic bill of lading will be used for the pilot test.
Original Bill of Lading is necessary

KTNET

Manifest to Regulatory Authorities
EDI Export Cargo System is an EDI-type system which enables shipping companies, airliners, forwarders to submit a manifest by P/L, and receives results of submission, authorization, and departure permission electronically.

EDI Import Cargo System is an EDI-type system which enables shipping companies, airliners, forwarders, bonded warehouses, etc. to submit required documents for cargo handling such as arrival, unloading and bonded transformation, and to receive the results of submission such as approval and cargo information at a right time by electronically.

 

KCS will adopt the UCR(Unique Consignment Reference Number), whose employment is under consideration at WCO, to enhance the ability to track cargo-movements.
관세청

해수부

Stowage Instruction
From 1995, shipping company sent Stowage Instruction to the container terminal by EDI.


KTNET

Stowage Plan/Bay Plan
From 1995, container terminal sent confirmed Stowage Plan to the shipping company and shipping company sent plan data to the counter cargo terminal by EDI


KTNET

Arrival Notice Advice
Since 1998, KTNET provided Arrival Notice Advice service by EDI


KTNET

Delivery Order
Since 1998, KTNET provided Delivery Order service by EDI


KTNET

Improvements in {Economy}’s Approach to Paperless Trading since 1998

Criteria
Position at Base Year (1998)
Cumulative Improvements Implemented to Date
소관기관

General Policy

Position
Korean Government had established the Act on Promotion of Trade Business Automation in December 1991 in order to promote the paperless trade.

Ministry of Maritime Affairs and Fisheries(MOMAF) have endeavored to comply with the purpose of IMO FAL conventions. Particularly the ministry have been propelling the simplification of vessel's arrival/departure process by introducing EDI system since 1996.
When the project of EDI Clearance Automation System was at its early stage in 1992, due to its tremendous cost required for the project, one of major VAN businesses, KTNET was designated by KCS as the only VAN-EDI brokerage Business partnership in return for its financial sponsorship. The project of EDI Clearance Automation System was completed in 1997 in the areas of import/export clearance, import/export cargo control and customs drawback.. In addition, KCS established Paperless Clearance System through Export Clearance Paperless System in 1995 and Import Clearance Paperless System in 1998
Korea has adjusted the trade automation system to the Internet environment  

· deploy Internet-base XML/EDI

· deploy and Internet-based integrated logistic network

· promote the global paperless trade network

Regarding vessel arrival and departure, the number of documents was reduced from 18 to 9
KCS has completed the computerization of export/import clearance procedures, and currently export/import clearance procedures are processed 100% by EDI, and aims to increase the area of Paperless EDI system consistently.

 - KCS has been pursuing the extension of Paperless clearance system, following the completion of System of Electronic Tax Payment through Designated Banks in 1999, Export Automation Clearance System in 2000, EDI Import Automation Clearance System and Electronic Tax Bill Distribution System in 2001.
산자부

관세청

해수부

Electronic certification and authentication

The Digital signature Act(http://www.mic. re.kr) effective as of 1999, supports e-commerce by allowing legal requirements for document, signature.
Under the Act, its digital signatures & certificates have the equal legal effect, once a cross-certification agreement made with other economy’s government.
정통부

Ability to provide expertise


Korea has fully piled up EDI technology and expertise. However its assistance to other APEC countries would be dependent on individual conference with pertinent nations

산자부

해수부

관세청

KTNET

Co-operation in bilateral, regional, multilateral  fora

PAA(Pan Asia ec Alliancce)

KTNET(Korea), CIECC(china), TRADELINK (Hongkong), TEDI(Japan) TRADEVAN (Taiwan), Crimsonlogic (Singarpore) have been involved in PAA Project.

Korea-Japan e-Trade Network Project

KTNET-TEDI is trying to connect the trade automation network. 

KCS actively participates in International Organization such as WCO to facilitate the convergence of customs standards across the world, e.g. customs declaration procedures. 


산자부

관세청,



Consultation and Coordination

For the acceleration of  Paperless Trading in international trade, it is believed that the format of trade-associated documents such as eB/L must be standardized and unified so that the exchange of EDI electronic documents between countries becomes feasible. 
산자부

관세청 

Cooperation with Business Communities

Korean Government makes regular contacts and consultations not only with domestic import/export firms but also with foreign investment firms, and makes effort to  redress their grievance by reflecting their demands and needs in import/export-related laws and regulations
산자부

관세청
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