Briefing of the Economy: November 7, 2002

Economy

Decline in the performance of the service sector 

The service sector expanded at a slower pace in October, providing evidence on the setback of economic recovery.  Services sector contributes nearly 50% of the GDP of India. An index of activity from the services sector has gone down from to 53.1 from 53.9.

Service taxes, subsidy cuts on the way 

Finance Minister Jaswant Singh has said his biggest priority is to improve the tax-to-GDP ratio without making the tax system “expropriatory”, and to reduce government expenditure by curtailing interest payments and subsidies. 

Foreign banks told to get okay to close branches



 

Last-minute notices also leave customers with little time to look for alternative service providers, says the central bank. The RBI directive comes close on the heels of an almost-overnight decision by the Bank of Tokyo-Mitsubishi to close its Kolkata branch after dismissing 65 employees.  

 

Telecom/infotech

Cell tariff war to hot up in Delhi after the entry of Idea


The people of Delhi can get ready for some more cellular tariff battles. According to senior Tata group officials, Idea is all set to launch its cellular services in Delhi within the next fifteen days.

 

Tata officials added that Idea would offer attractive tariff for Delhi cellular subscribers. According to these officials, Idea was unable to launch its services in Delhi till now, as it had not been allocated spectrum. But now that Idea has got the spectrum, it was all set to go ahead.

Kerala woos hardware firms

Kerala may soon take the unorthodox, hardware route to boost its IT fortunes. And it has already made a beginning. Hardware exports from the state. And in an effort to build on this, the government is looking to declare the Kochi export zone a SEZ, to provide a uniform tax and duty structure to hardware manufacturers in the state. The state was taking this measure to shield hardware firms from lop-sided taxes that they faced in other parts of the state and indeed the rest of the country.  

Samsung’s new PC

Samsung Electronics India Information & Telecommunications has launched personal computers under the “buildURpc” brand. This initiative is a commercial extension of Samsung’s K2C (Knowledge –2-Cutomer) site called www.buildurpc.com. These PCs will be assembeled by and available through SEIIT’s large excise registered system integrators called Samsung Authorised System Integrators.

Consumer Electronics/Automobiles

Flat TV sales jump as prices move southward


An increasing number of Indian consumers are picking up flat colour television this year because of 7 to 8% fall in prices since April 2002. And industry majors feel that prices will drop again during the current festive quarter.

LG Electronics sets one million CTV sales target in 2002


LG Electronics announced that it has set one-million colour television sales target during 2002 and has sold seven lakh sets till September this year.

Santro sales up 38%

Hyundai Motor India announced strong growth in sales for October, clearing 10,000 units mark for the second month in a row and for the fourth time this year. Total sales grew 35% to 10, 437 units from 7734 units in October last year. Sales of flagship” Santro” also grew 38% to touch 8,242 units against 5,968 units in the corresponding period last year. 

Other News

Maharashtra Infrastructure Summit 2002

The government of Maharashtra in association with MEDC & Prominent Chambers of Commerce & Industry Associations in the state has organized “Maharashtra Infrastructure Summit – 2002 on November 10, 11, and 12 at Taj Mahal Hotel, Mumbai. The summit will showcase the steps taken by the State as a facilitator in the field of infrastructure. 

