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Economy

Government completes 78% of budgeted borrowing till November 2

The Union government has completed 78 per cent of the fiscal's budgeted market borrowing, mopping up Rs 1,11,034 crore (US $ 2.3 billion) till last week while Tamil Nadu, Gujarat and West Bengal have together raised Rs 600 crore (US $ 124 million) from the market during the last fortnight. 

Privatization drive hits another setback


India's privatization drive had another blow when a senior government official admitted that the stake sale of the country's second-largest aluminium firm was unlikely to be completed in the financial year ending March 2003.
This is the second setback for India's privatization drive after the government in September postponed for three months stake sales in two oil firms, Hindustan Petroleum Corporation and Bharat Petroleum Corporation, due to a cabinet rift.
India’s Corporate Investments decline by 11.2% in 2001-02 

The decline in corporate investment in recent years was not really due to shortage of funds but because of uncertain demand conditions. The capital formation in the sector as a result, has declined sharply in 2001-02. 

 An Economic Times survey of 200 large private sector companies finds that their aggregate expenditure on purchases of new fixed assets has declined by about 11.2% in 2001-02 (data have been taken from the compilation of the Centre for Monitoring Indian Economy). This was in sharp contrast to the performance during the post liberalization years when the sector, backed by a spectacular rise in profits and profitability went for large-scale asset accretion. 

FDI plans worth US $ 20.1 million cleared


Rangarajan to take charge of finance panel next month


Andhra Pradesh governor C Rangarajan would take over as the chairman of the Twelfth Finance Commission next month. President A P J Abdul Kalam has already cleared the appointment of Dr Rangarajan as the chairman of the new Finance Commission, which will look at resource allocation during 2005-10.

 

Dr Rangarajan has indicated that the Twelfth Finance Commission’s goals would   ensure equity, efficiency and fiscal prudence while working out the formula for resource allocation. 

Telecom

COAI approaches TRAI against BSNL's cellular tariffs


Cellular operators have sought telecom regulator TRAI's intervention on the issue of Bharat Sanchar Nigam's cellular tariffs, saying the tariff package allowed by the regulator to the corporation was "predatory" and "discriminatory". Stating that Plan 325 and pre-paid services allowed BSNL cellular subscribers to pay lower tariffs for intra-circle calls made to BSNL fixed line subscribers, COAI said that this would allow BSNL to take advantage of its customer base and its near monopoly operator status, in the fixed line business, which its competitors could not replicate.

 

BSNL refused funds for rural phones 

The department of telecommunication has turned down Bharat Sanchar Nigam Ltd’s (BSNL’s) demand for Rs 405 crore (US $ 84.7 million) for meeting the target of providing 18,045 village public telephones in October, November and December. The connections are supposed to be based on satellite technology, for which BSNL has projected an additional requirement of funds. 

Of the 607,000 villages in the country, BSNL covered 502,000 villages as on August 31, 2002. This year, BSNL was set a target of 69,440 village public telephones. Of this, over 50,000 connections were to be provided through the wireless-in-local-loop technology, 1,200 through fixed cables and nearly 18,000 through satellite technology. 

Aviation/Construction

Airlines to raise fares 10% on all routes 

In an attempt to cover the increase in price of aviation turbine fuel, all domestic airlines have decided to raise fares on all routes by 10 per cent for the economy and business classes. While Jet Airways has decided to raise tariffs from November 11, Indian Airlines sources said they, too, would follow suit. 

Bottom of Form

L&T cement deliveries up 22% in October


Larsen & Toubro, (India's second-largest cement maker), announced that its cement deliveries in October rose 22% from a year earlier and production increased by over 19%.
Korean Business in India

Samsung claims highest ever CTV sales


Samsung India on Sunday said it has recorded the highest ever sales turnover in October this year at Rs 275 crore and the largest CTVs sales in a single month at 1.55 lakh units.  This makes the turnover growth in October this year 120 per cent over the same month last year, a senior company official said here. 

LG claims leadership in CTVs, washing machines


LG Electronics India on the other hand claimed leadership position in colour televisions, semi-automatic washing machines and frost-free refrigerators for September, with market shares of around 14%, 22% and 29% per cent respectively. 

Samsung R&D unit to be global center

The Indian R&D centre of Samsung will now serve as one of the global R&D hub for the Korean major's consumer electronics and IT products. As part of this move, Samsung India plans to recruit 100 personnel for the research centre and will be investing around $2m to support the initiative.  The other R&D hubs for Samsung’s visual display division are located in China, Thailand, Mexico, Hungary and the US.

Other News

Indian Prime Minister seeks trade block with Asean

To boost trade and economic ties with South-East Asian countries, Indian Prime Minister has proposed the members of the Asean to establish free trade area with India in the next 10 years and announced greater tariff concessions to its less developed members: Myanmar, Cambodia, Laos and Vietnam.

Andhra Pradesh tops Crisil Power rating

Credit Rating Information Services of India Ltd. (Crisil) has awarded the highest score of 73 marks to Andhra Pradesh, ranking the state first among 12 states assessed for their performance in the power sector. The Power Ministry entrusted the rating exercise to Crisil. The ratings are as follows:

CRISIL Ratings:

	Rank
	State 
	Marks

	1
	Andhra Pradesh
	73.0

	2
	Karnataka
	71.0

	3
	Rajasthan
	64.0

	4
	Haryana
	63.0

	5
	Maharastra
	61.5

	6
	Delhi
	53.5

	7
	Tamil Nadu
	47.5

	8
	Punjab
	45.0

	9
	Orissa
	33.0

	10
	Jammu & Kashmir
	32.5

	11
	Madhya Pradesh
	28.5

	12
	Kerala
	27.5


Notes on proposed Indo-Asean Free-Trade Area

· This is going to be one of the major initiatives to boost trade and economic ties with South-east Asian countries through establishment of Free Trade Area (FTA) with India in the next 10 years. India also announced greater tariff concessions to its lesser-developed members — Myanmar, Cambodia, Laos and Vietnam.  These four new Asean members would be given preferential treatment and trade concessions than the other six more developed countries in the grouping.

· A Task Force set up in Brunei in September 2002 to enhance trade links with India and to explore the possibility of creating FTA. The Task Force would submit its report in the next Asean summit in Bali, Indonesia to be held in October 2003. The India-Asean Task Force is co-chaired by India and Malaysia.

· It was also decided that India’s summit meeting with 10-member Asean (Singapore, Malaysia, Indonesia, Philippines, Myanmar, Cambodia, Laos, Vietnam, Brunei and Thailand) with a $1 trillion yearly turnover, would be an annual affair

· There was support for the Prime Minister’s statement of FTA so that it can come up within the suggested target-period of 10 years. 

· India’s FTA offer is to be viewed against backdrop of China’s decision and the grouping to set up such a mechanism in the next 10 years. 

China-Asean deal on largest FTA


China and Asean have signed the framework agreement on China-Asean comprehensive economic cooperation to launch the process to establish the world’ largest free trade area by 2010. The agreement was signed by the Chinese premier Mr Zhu Rongji and leaders of Asean countries at the sixth China-Asean summit. Analysts said the pact is a milestone for China-Asean relations. 

 
China is ready to make joint efforts with all Asean countries to move economic agreements forward through the establishment of the Free Trade Area.

