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Public Notice: Ministry of Knowledge Economy 2010-No. 

2010 Call for Proposals for Projects under the International Collaborative Research and Development Programme(Global Industry-Academia Cooperation)

In the era of openness and convergence, for the purpose of promoting the development of advanced technologies and overseas commercialization of developed technologies in cooperation with excellent foreign R&D resources and thereby contributing to advancing domestic industrial structures, the Ministry of Knowledge Economy (MKE) hereby announces the launch of the 2010 International Collaborative Research and Development programme(Global Industry-Academia Cooperation). Organizations and companies that intend to participate in this programme are expected to submit their proposals according to the procedures set forth below: 

July 29. 2010

Minister of Knowledge Economy

	Ⅰ. Purpose of the Program


To promote Korean SMEs (Small and Medium-Sized Enterprises) to exploit U.S markets by executing successful R&BD projects with Georgia Tech. R&BD projects will have lofty research goals that once achieved could lead to substantive U.S. commercialization opportunities.

	Ⅱ. Overview of the Program


1.1. Mode of Projects

1.1.1. Feasibility Study Project(Phase 1) : Technological and economic feasibility study and discussion to develop to the full scale project for collaborative R&D and commercialization in the U.S..

1.1.2. Full Scale R&BD Project(Phase 2) : collaborative R&D and commercialization in the U.S.. with Georgia Institute of Technology(hereinafter called “GT”) 

1.2. Eligible participants
1.2.1. Feasibility study project : led by Korean SMEs or GT

1.2.2. Full Scale R&BD Project : led only by Korean SMEs.

1.2.3. Full Scale R&BD Projects are expected to be a consortium consisting of one SME and GT as a minimum. A consortium could also have other Korean or U.S. participating organizations that add value to the project, including universities, companies, and research institutes.
1.2.4. As per a domestic company that is a lead organization, a company that has operated one(1) year or more as of the deadline of submission (based on D&B Report), and whose affiliated research institute has been certified by the Korea Industrial Technology Association.

1.2.5. Projects outside the scope of assistance 

a. In the case where a lead organization fails to meet the eligibility requirements or the details of the proposed project are found inappropriate in terms of basic purpose, R&D characteristics, or requirements set forth in this Call. 

b. In the case where the target technology of the proposed project is found to be 'already-developed', or identical or similar to the previously-funded project of the applicant company. 

* For a redundancy check in advance, visit the website of the National Science and Technology Information Service (www.ntis.go.kr) and click “National R&D programme management→R&D information search→R&D projects"

c. In the case where, as of the deadline for submission, any of the participants of the proposed project (Lead Organization, participating organizations or Principal Investigator) fails to fulfill their obligations (that is, submission of various required reports, payment of royalties, submission of a report on a royalties payment plan, a closing balance of government contributions and payment of a budget subject to restitution);

d. In the case where, as of the deadline for submission, an LO, participating organizations, the head of an LO, representatives of a participating organization or a PI of the proposed project is placed under any restrictions on participation in national research and development programmes, or is a defaulter of financial institutions. 

e. In the case where the proposed project is found outside the scope of assistance pursuant to 「The Common Operational Regulations for the Knowledge Economy Technology Innovation Programmes」and「The Evaluation Guideline for International Collaborative Research and Development Programmes」, or the proposal is found to be subject to return.

1.3. Technology Domain
* based on Korean Industrial technology Classification Table of Operational Regulation (Annex 2.)

1.3.1. Machinery-Materials
1.3.2. IT

1.3.3. BioㆍMedicine

1.4. Funding Scheme

1.4.1. 2010 Funding of Korean Government contribution : 3.5 Billion KRW
1.4.2. Funding size and duration
a. Feasibility study project : approximately 40 Million KRW / project within 6 months

    * cost for travel, legal consulting, precedence patent survey etc..

b. Full Scale R&BD project : approximately 700 Million KRW annually / project within 3 yrs.

    * cost for R&B(labor, dispatched cost to GT etc.) and commercialization cost(technology value evaluation, market analysis etc.)
c. Percentages of Korean government contributions and civilian dues 

- All budgets other than government contributions to cover costs arising from or relating to a project shall be borne by the project consortia members. The cash portion of civilian dues shall be determined according to the criteria for government contributions and civilian dues under Article 20 (Funding Criteria) and Article 21 (Civilian Dues) of 「The Common Operational Regulations for the Knowledge Economy Technology Innovation Programmes」. 

   - 100% of Korean government contribution for feasibility study project

	% of government contributions
	
	Cash portion of civilian dues

	One participating companies. 1)
	Large-sized company
	50% or less of the total project budget
	
	Where SME is a lead org. or SMEs account for two thirds or more of the participating companies
	10% or more of the civilian dues

	
	SME 2)
	75% or less of the total project budget
	
	
	

	Two or more participating companies
	Where SMEs account for two thirds or more of the participating companies
	75% or less of the total project budget
	
	Other
	20% or more of the civilian dues

	
	Where SMEs account for less than two thirds of the participating companies.
	50% or less of the total project budget
	
	
	


1) Foreign companies shall not be counted in the number of participating companies. 

2) "SME" herein refers to a company as prescribed in Article 3 (Scope of Small and Medium Enterprise) of the Enforcement Decree of「the Framework Act on Small and Medium Enterprises」.

* As per feasibility studies of large-sized projects falling under the category of the needs-driven technology development programme, 100% of the budget thereof shall be borne by government contributions. 

d. Royalties(repayment to Korean government after project)

- In the case where a lead organization is a for-profit organization and a licensee company, it is allowed to choose either a running royalty or fixed royalty at the time of concluding an agreement. 

- In the case where a lead organization is a non-profit organization or where a lead organization is a for-profit organization and NOT a licensee company, a running royalty shall be applied. 

	< Fixed Royalty >
	< Running Royalty >

	Type of LO
	Fixed royalty rate
	Collection period
	Type of licensee company
	Running royalty rate *
	Collection period

	Medium-sized company3)
	30% of government contributions
	for 5 years from the signing date of license agreement
	Large-sized company
	5% or less of sales revenue + initial payment4)
	10 years or less from the signing date of license agreement

(7 years in case where the lead organization is a licensee company)

	
	
	
	Medium-sized company
	3.75% or less of sales revenue + initial payment
	

	SME
	20% of government contributions
	
	SME
	2.5% of less of sales revenue + initial payment
	


3) Medium-sized company: Non-SME company with less than 1000 regular employees and less than KRW 500 bil. in total assets (total assets set forth on the Balance Sheet as of the end of the immediately preceding fiscal year) However, any company that falls under an enterprise group subject to the limitations on total investment amounts under Paragraph (1) of Article 14 (Designation, etc. of Enterprise Group, etc. Subject to Limitations on Mutual Investment) of「Monopoly Regulation and Fair Trade Act」shall be excluded.

4) Initial payment shall be set at 10% or under of government contributions, etc. excluding indirect costs. However, initial payments may be exempted if a participating company is a licensee company. 
1.4.3. Procedure
	Call for proposal
	
	MKE
	
	Jul. 29
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	Electronic submission
	
	Proposer to KIAT
(epss.gtonline.or.kr)
	
	Oct. 1-15 (Korean time)
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	Preview
	
	KIAT
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	Evaluation
	
	KIAT
	
	Till 1st week of Nov.
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	Selection of new project
	
	MKE
	
	Till 2nd week of Nov.
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	Agreement
	
	Btw Lead organization and KIAT
	
	Nov.
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	Execution of the project
	
	
	
	From Nov.


* The schedule above is changeable subject to KIAT’s condition and the time table is based on Korean local time.
* Basic office space for SMEs is provided on a space available basis at GT to assist in execution of the project.
	Ⅲ. Evaluation criteria and additional points


3.1. Evaluation criteria 

3.1.1. Feasibility study project: Necessity of research and development of the proposed technology 40 points (conformity with program goal and necessity of research and development), Adequacy of a research plan for feasibility study 60 points (ability to perform R&D, adequacy of research plan and adequacy of budget size and composition)

3.1.2. Full scale R&BD project: Technology 50 points (research plan & technological creativity and convergence, participants, capable of conducting the project and budget is reasonable), Possibility of commercialization 30 points (possibility of commercialization, possibility of overseas market adoption and economic benefit & spillover effect), appropriateness of int’l collaborative 20 points (appropriateness of IPR sharing)

3.2. Additional points
* Additional points based on preferential criteria shall only apply to ONLY a full scale R&BD project falling under any of the following, and total additional points shall not exceed five(5) points

3.2.1. Where the PI of the proposed project is the PI of a project conducted under the MKE International Collaborative R&D Programme that was found to be "Outstanding" in evaluation in the past five(5) years: 2 points

3.2.2. Where the target technology falls under any of the 252 strategic technologies designated by the International Industrial Technology Cooperation Map: 3 points

(See online call for proposals posted on the electronic submission proposal system: epss.gtonline.or.kr)

	Ⅳ. Application Method


4.1. Download the proposal and other required forms: visit the electronic submission proposal system: epss.gtonline.or.kr 
4.2. Submission of application: online submission

4.2.1. All required documents, including proposals, shall be prepared in the form of PDF files for online submission. (Personal delivery or submission via postal service is NOT permitted)

4.2.2. Website for online submission: epss.gtonline.or.kr (The website will be open from early April 2010)

4.2.3. Due date for submission : Oct. 1 2010 ~ Oct. 15. 2010(Korean local time)

4.3. Contact information
4.3.1. KIAT : Bryan(Sungjin) Baik, Senior Researcher of International Technology Cooperation Division
           +82-2-6009-3181, bryan100@kiat.or.kr

4.3.2. GT : Carl Rust, Director of Enterprise Innovation Institute, , 1-404-385-7405, carl.rust@gatech.edu

4.4. Required documents (online submission) 

	No
	Document name
	Feasibility study project
	Full-scale R&BD project

	1
	Online application form 
	◯
	◯

	2
	Project proposal in English
	Page limit: 10 pages
(Standard formⅠ-1)
	Page limit: 30 pages
(Standard form Ⅱ-1)

	3
	Dun and Bradstreet (D&B) Business Information Report 
	◯ (only applicable to companies)
	◯ (only applicable to companies)

	4
	LOI* of participating organizations 
	If applicable
	◯

	5
	Evidentiary documents demonstrating additional points as of the deadline of submission 
	×
	If applicable

	6
	A copy of the Certificate for Industrial R&D Center (only applicable to a Korean company that is a LO)
	◯
	◯

	7
	A resume for the PI of an LO and the project leaders of participating organizations;
	◯
	◯

	8
	A copy of an agreement or a MOU between an LO and domestic or overseas participating organizations
	If applicable
	◯

	9
	A Letter of Consent by an organization to which external researchers originally belong, consenting to their participation in the Program
	If applicable
	If applicable


* Letter of Intent to participate in Int’l Collaborative R&D Program(standard form Ⅰ-3)
	Ⅴ. Applicable law and regulations 


5.1. A legal basis

 Article 27 of 「The Industrial Technology Innovation Promotion Act」and Article 39 of the Enforcement Decree thereof 
5.2. Applicable regulations

5.2.1. 「The Common Operational Regulations for the Knowledge Economy Technology Innovation Programmes」

5.2.2. 「The Regulations on Collection, Use and Management, and Settlement of Project Budget」

5.2.3 「The Comprehensive Regulations on Collection, Use and Management of Royalties 」

5.2.4. 「The Evaluation Guideline for International Collaborative Research and Development Programmes」, etc.
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