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2007'35E 20083714 FrEHH F7HA| Al8Y712] Circular 32 ol 3

2 el 29 AbE] ARRel T ulETbA BA of el et A
A7 e sl

chek, A Sk A AT-ERdol Brtel wel hgelol
£ 9T AL, A AL QRIEE 2 Belagn] (S,

AYTHP e ol fE AsHE ARIZE YT, 1 dolrke

BT JUHUIT, 5 Adueige] Beke AT-ET-Ue] Aol e
Aol Wk 1AL Sl A9E 9L, QAL QR A97) EA)
skl

5 AATFHNE Bl A4S A3 AT DA hEE w
Fhi BEAR I Hlof oA, o 7 3k A0 Ae ¢t
B (AL TIYE 2L ORI AR of Agatel , ARl that w
TS A Fokn s B9 Al

ol ) A0 Qi A8 e, 45 T ol
SIb BA (e B 7h e S Qs 497t SAsks U,

#A 5+4 : Circular 32, Part III, Item 1.2 (c2)

(c2) In respect of goods or services which are purchased for use for
production or trading of VAT taxable and non-taxable goods and services,
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only the input VAT of goods and services used for the production or
trading of VAT taxable goods and services shall be deductible; the amount
of non-deductible input VAT shall be included in expenses as costs of
non-taxable goods and services.

In respect of fixed assets which are purchased specifically for use in
production or trading of

non-taxable goods and services, all input VAT shall be deductible, but
in the following cases

input VAT shall only be included in the original cost of the fixed asset
s : specialized fixed assets which are used in production of arms and
weaponry required for national defence and security; housing used as offices
and other specialized equipment used for the operation of credit institutions,
life insurers, securities business establishments, hospitals and schools; and
fixed assets which are used for welfare purposes of business establishments
(irrespective of the investment capital funding source).

2. 20094 0|

20093 1€ 19 F=2 714, Al38% Circular 129 o= AFe] A2 AR
o] FH FAFoRE AFH JFUTH

#A 5+74 : Circular 129, Part III, Item 1.2 (c3)
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(c3) Input VAT on goods and services forming fixed assets of an
enterprise such as a canteen providing mid-shift meals, accommodationfor
employees to rest during shifts, free of charge housing, changing rooms, a
garage [parking facilities], toilet facilities, water tanks servicing employees
working in production or business sections and residential housing or
medical stations for employees working in industrial zones shall be

deductible in full.
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3. TMIE S=20fl 2t &k FHa

8719k o] A5 o] FU/ol Yl gl wet F Al EAI7F
H7E, FE7IE sk Aol ALEAL B2 Akl (FAIE
< B AlFAell Zef g gelE Al71eklaL, ofoll thste] =Alel)
A HZ AA Al Blls 3202 48 FYsiis Ut

= A4 B& : Official Letter 2696 (2010'd 7€ 229) to all tax office.
Whether input VAT incurred on house rent provided to expatriate
employees is creditable or not has been subject to some uncertainty in the
past. On 22 July 2010, the General Department of Tax issued Letter
2696/TCT-CS to provincial tax departments providing some clarification on

this issue.

Letter 2696 distinguishes two cases :

Case 1 :

If the expatriate employees sign labour contracts with the Vietnamese
company, hold management positions and receive salary from the
Vietnamese company, the input VAT on the house rent paid by the
company for these expatriate employees is not creditable.

Case 2 :
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If the expatriate employees are seconded to work in Vietnam but remain
under contract with the foreign company and on the foreign company's
payroll, the input VAT on the house rent paid by the Vietnamese company
for these expatriates is creditable, provided that there exists a written
agreement between the foreign company and the Vietnamese Company
specifying that the expatriates’ accommodation costs in Vietnam will be

borne by the Vietnamese company

[ofsiAb,

Case 1 : HIEW W] 2413 3|ALe|] 118AI9kS P31 ZF-8h= <=1l
o] At dxtzol| thigh mAFT A= EaAlE.

Case 2 : WlE U 2418 3JALe] 11.8210] olx, EX Z2AE
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Corporation Of Tamil Nadu)©|™, FIZF AFFEA] 7ALZ Mahindra
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AMAEEX| H Bargur Industrial Complex
x| Krishnagiri2 £E 2f 40kn
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